
WAC 458-20-143  PUBLISHERS OF NEWSPAPERS, MAGAZINES, PERIODICALS.

                 BUSINESS AND OCCUPATION TAX

PRINTING AND PUBLISHING.  Publishers of newspapers, magazines and
periodicals are taxable under the printing and publishing classification upon
the gross income derived from the publishing business.

Persons who both print and publish books, music, circulars, etc., or any
other item, are likewise taxable under the printing and publishing
classification.  However, persons, other than publishers of newspapers,
magazines or periodicals, who publish such things and do not print the same,
are taxable under either the wholesaling or retailing classification, measured
by gross sales, and taxable under the service classification, measured by the
gross income received from advertising.

                      RETAIL SALES TAX

Sales of newspapers, whether by publishers or others, are specifically
exempt from the retail sales tax.

However, sales of magazines, periodicals, and all publications other
than newspapers are subject to the retail sales tax when made to consumers.

"NEWSPAPER" DEFINED. The word "newspaper" means a publication of general
circulation bearing a title, issued regularly at stated intervals of at least
once every two weeks, and formed of printed paper sheets without substantial
binding.  It must be of general interest, containing information of current
events.  The word does not include publications devoted solely to a
specialized field.  It shall include school newspapers, regardless of the
frequency of publication, where such newspapers are distributed regularly to a
paid subscription list.

Sales to newspapers, magazine and periodical publishers of paper and
printers ink which become a part of the publications sold, and sales by
printers of printed publications to publishers for sale, are sales for resale
and are not subject to the retail sales tax.

With respect to community newspapers which are distributed free of
charge, where the publisher has a contract with his advertisers to distribute
the newspaper to the subscriber in consideration for the payments made by the
advertisers, it will be construed that the publisher sells the newspaper to
the advertiser, and, therefore, the retail sales tax will not apply with
respect to the charge made by the printer to the publisher for printing the
newspaper or with respect to the purchase of ink and paper when the publisher
prints his own newspaper.

Sales to newspaper, magazine or periodical publishers of equipment and
of supplies and materials which do not become a part of the finished
publication which is sold are subject to the retail sales tax.  This includes,
among others, sales of engravings, fuel, furniture, lubricants, machinery,
negatives and plates used in offset printing, photographs, stationery and
writing ink.  Sales of engravings to publishers are subject to the retail
sales tax unless the publisher resells such engravings without intervening
use.

Sales to newspaper, magazine or periodical publishers of baseball bats,
bicycles, dolls and other articles of tangible personal property which are to
be distributed by the publisher as gifts, premiums or prizes are sales for
consumption and subject to the retail sales tax.

So-called "sales" by authors and artists to publishers of the right to
publish scripts, paintings, illustrations and cartoons are mere licenses to
use, not sales of tangible personal property and, therefore, are not subject
to the retail sales tax.



                           USE TAX

Publishers of newspapers, magazines and periodicals are subject to tax
upon the value of articles printed or produced for use in conducting such
business.

[Statutory Authority:  RCW 82.32.300.  83-16-053 (Order ET 83-5), '458-20-143,
filed 8/1/83; 83-07-034 (Order ET 83- 17), '458-20-143, filed 3/15/83; Order
ET 70-4, '458-20- 143 (Rule 143), filed 6/12/70, effective 7/12/70.]


